Remittances

preadly, transfers freni ene countrny/ terheusehelds and
chianities Inr another country,

any. country cani give and receive

commoponiy. usead term,, rarely defined

wypically, migrant Werker In- hest economy: sends fiunads
pack to family in the heme: ecenemy/

Majoelt seurce off Interatienal develepment aid tegether
withr EDIFand ODA

PUT poerly measured: lew: prority, nfermal methods of
tramster

within Balance of Payments statisticall framewerk




Moevement off persons

most remittances (but not all) related ter movement of persens
- migration
- Seasonal, cross-hoerder Workers

remittances cam e sent By nen-migrant heusehoelds
- [legular or Irmegular gifits' frem nen-family: (e.g. adopt a child
scheme)
- alimoeny. payments
- pPensiens

iationalise Vanous terms: residents, Workers, migrants, Citizens, nen-
natienals, temporary/nen-permanent

GATS Moede 4: supply: ofi SErvices: In a country threugh a nen-
resident; person does not stay In country, does not seek
empleyment, employed by a fereign service supplier or self-
employed

- Included in Trade in Services statistics




Development of a statistical
firamewornk

measure econemic Impact ofi the: mevement of Persens
Pased on’ concept ofi resident, not migrant
- @neyear rule, predominant centre off Ecenemic
Interest

consistent withr BPM, SNA

Supplementary analyses ofi main BoP' compenents,
satellite accounts

meet different needs, including statistics on remittances




Remittances: current BPM5
defintions

Werkers: remittances: tiransiers By migrant Workers,
considered resident, often invelves related persoen

Other current transfers: to relieve handship, gifts;

lotteries, soclal henefits (couldihe tor heusenoelads or
NPISHS)

Coempensation of employees: Wages earnedl by non-
riesident workers) (<1 year rulerapplies)

- @liesS, or net ofi taxes), travel and transpertation: costs
Off NOR-lEsident Workers anroad

Migrant transfers: impuited fiovw of net werth at time: of
migration

Other capital transfers (1o h/holds er NPISHS)




Personal Remittances: preposed
changes

Persenalltransiers: to replace Workers: remittances
= all Current transfers between resident households
and non-resident households

Memoerandum item: Persenal Remittances (1) = net compensation
off employees + soecial benefits + persenal transfters

identify: Capital transfers to housenolds:
= remittances used for heusehoeld capiial formation

Supplementarny item: Personal remittances (2) = Personal
remittances (1) + Capital transiers to h/hoelds

Personal remittances; cover transfers to households
exclude Migrant transfers




Total Remittances: preposed: changes

ldentify, Current anadl Capital transfers te: NPISH

Memoerandum item: Total remittances (1) = persenal
remittances (1) + current transfers to NPISH

Supplementanry item: Total remittances (2) = personal
remittances (2) + current transters to, NPISH + capital

transters tor NPISHS

Jotal remittances cover transters to h/holds and NPISHS
excludes “official” ald/transfers




Presentation of statistics on
remittances

supplementary Iems te main BeP cempenents
- persenal and totall remittances
- remittances of resident employees (= Workers:
remittances in BRVIS): part ofi Personall transfiers

satellite accounts
- detailed geegraphicalianalysis (aIving and receving
countries)
- pUrpese/use of tramnsfers, method off transfer,
demogiaphic analysis, average amoeunts, feguency.
- migratien statistics




Remittances statistics: practical
ISSUEs

consistent terminolegy across all the: manuals, guidance,
SpPeclfications

consistentidefinitiens: aistinguishingl current and: capital
transiiers

symmetrical estimation by giving and: receiving countries
M0 Single seurce for all theraata

- Varieus: fiermal/infermal methods fel transier
e Universal “pest” methoedology

national aggregates needed for BoP: detailed gualitative
Infiermation fie) SPECIfic communities needed for policy.
PUKPOSES

extra funding and resources needed: NO country
compiles high' quality’ statistics on remittances




Methodolegies to) collect the data: 1

collect data firemrtermal hanking systems
- g00d ceverage ofi tiransfers made: via Banks: need te
estinmate: all other transfers, 6K gress; up
- availlable i BePk isicempiled firemian MRS
- geographic breakdewn availanle, But etherr detailea
Infermatien unlikely felif each transier

collect aata frony moeney, transfer conpanies
- guality: may: be doubtiul, BUt aggregatesi should e
good
- need regular, censistent adata supply




Methodolegies to) collect the data: 2

collect aata directly firom heusenolds
- regular natienal suiveys: frem pepulatien register
average amoeunts and detalled suppoerting Infermation
large scale randemi survey, ok target i communities
supperteadl By small-scale gualitative research
likely to be expensive, need careful pilet surveys

Use migration statistics for the'hase MUMBErSs, to estimate
persenall transiers and remittances




Methodolegies to collect the data: 3

totall remittances
- data on government transters sheuld e available
- need to collect data from NPISH: fermal surveys: or
Infermal contact
- add guestions to national accounts USINESS SUVeys

use statisticsiwhichiare; updated regularly, or start With: a base: year
and apply’ apprepriate indicies

statistical models; regression analysis
USE! partner country.

- to fill'in gaps
- ensures symmetry.




Compilation guidance

O “hest”™ methodolegy: for every: country
- depends; on data seurees;, statistical infirastructure anad
practice, filnding and resources, eExXpertiSe/experience

large varauen 1n countny practices

alming for a “City Group” 1o, pui: together descriptiens: of
the different appreaches, and practical guidance on
compilation




